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CHAPTER I 
INTRODUCTION 
Statement of the Problem 
1 
The purpose of this study, was to develop two instructional 
units for use in the ninth grade general business class. Unit 
One is Planning a Savings Program and Unit Two develops the topic 
Investing in a Home. 
The unit method presented in Fundamentals of Secondary 
School Teaching1 by Roy 0. Billett was adapted.for use in this 
study. 
Justification of the .Problem 
In all of the activities of man there is no greater 
material reward than that of saving. Successful attainment of 
this goal includes the necessity of establishing a regular 
systematic plan of saving for the things every individual needs 
and wants. As saving regularly is an important consideration 
in the financial management of personal affairs, the student 
must learn how to save as soon as possible. 
The unit method as devised by Billett2 vitalizes the learn-
ing cycle by providing for individual differences and the ere-
ation of new pupil interests by the teacher. The teacher is 
1Billett, Roy 0., Fundamentals of Secondary School Teaching, 
Houghton Mifflin Company, Boston, Massachusetts, 1940, pp. 459-479. 
2Ibid., pp. 459-479. 
Boston Universit1 
School o:f Education 
Library 
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permitted to develop creative talents where heretofore he was 
restricted to textbook material. In reviewing the many ad-
vantages of the unit method, .the writer finds the following 
values1 as representative: 
The Unit Method 
1. helps to create situations in which pupils may find worth-
while goals. 
2. provides direct routes to meaningful and vital experiences. 
3. provides a flexibility of classroom-laboratory procedures 
which will allow pupils to begin at different places, to 
proceed at different rates, and to do this without special 
grouping. 
4· provides opportunities for individuals and cooperative 
activity. 
5. gives the pupil as much choice as he is able to use wisely 
in determining the extent of his participation. 
6. provides ways and means whereby both teacher and pupils 
may know what they are achieving. 
Discussion of Terms 
The purpose of this section is to define the various terms 
that are frequently used in connection with the unit method of 
teaching. 
1Billett, Roy 0., liThe Values of Unit Organization," 
Fifteenth Yearbook, Eastern· Commercial· Teachers' Association, 
Somerville, New Jersey, pp. 23-29. 
2 
3 
General Statement of the Unit represents the best word 
picture that a teacher is able to make in terms of giving the 
pupil an opportunity to advance in skill, attitude and 
appreciation. It represents desired goals which are stated 
in complete declarative sentences. 1 
The Delimitation of the Unit is a statement of the lesser 
learning products which are components of the unit and which 
are to be made the direct object of instruction. Each item 
of the delimitation is stated in one or more complete declara-
tive sentences.2 
Probable Indirect and Incidental Learning Products are 
those products which are likely to result from the completion 
of the unit even though this learning is not the direct object 
of the instruction. 3 
Unit Assignment is a well organized plan for teacher-
pupil activity where pupils may attain the route to their 
educative growth by problem solving and by experience. The 
unit assignment consists of questions and standards to be 
achieved.4 
Time Allotment represents the suggested class periods 
for the completion of the unit. 
1Billett, Roy o., Fundamentals of Secondary School Teaching, 
pp. 505-6. 
2Ibid., pp. 505-6. 
3Ibid., p. 506. 
4Ibid., pp. 506-7. 
4 
Core Activities apply to that part of the unit assignment 
in which all of the pupils are expected to participate directly 
at some time, in some way and to some extent. 1 
Optional Related Activities include questions, problems 
or projects which are optional because no pupil is required 
to engage in any of them. They are related because they are 
likely to lead out to valuable extensions of the unit for the 
pupils who do engage in the listed activities. 2 
Pupils' References includes a list of textbooks, pamphlets 
and other materials which may be used by the pupil to supplement 
textbook material in the solution of problems, core activities, 
and optional related activities. 
1rbid., p. 507· 
2rbid., p. 507. 
CHAPTER II 
PLANNING A SAVINGS PROGRAM 
General Statement of the Unit 
Saving money is accomplished by establishing a system-
atic plan which eventually results in the satisfaction of 
personal desires and ambitions. The high school teacher 
realizes that a large number of the ninth grade general 
business students will understand the elementary concepts 
of savings but will have difficulty in knowing how to 
establish a savings plan to fit their present and future 
needs. Teachers can assist students in solving this 
problem by teaching the necessity of a systematic savings 
plan which will be beneficial in their personal and business 
life. 
Delimitation of the Unit 
5 
1. The high school student must know how to save. Therefore, 
he must know tbe following facts: 
a. A personal goal must be established. 
b. The saving habit must be started as soon as possible. 
c. A systematic method of saving must be established 
to save first and to use the excess to satisfy wants. 
2. Real economic security can be derived only from the 
accumulation of savings. 
3. The high school student can learn the techniques for 
financial success by saving money regularly. 
4. Savings are necessary to take advantage of opportunities 
which otherwise would be lost. 
5. The positive incentives for saving can be found in the 
attainment of one or more of the following goals: 
a. Ownership of a home. 
b. Help in providing for additional education. 
c. Added personal pleasures such as vacations, 
an automobile, travel and new clothes. 
d. Peace of mind which financial security brings. 
e. Ready cash in emergencies. 
6. Productive use of savings is necessary to provide the 
basis for achieving financial independence. 
7. Whether earnings are called interest or dividends, the 
financial result attained is the same under compound 
interest. 
8. A glance at any growth table will indicate that e:ompound 
interest will provide money at a constantly increasing 
speed. 
9. Placing the amount saved in the proper savings institution 
is as important as the amount saved. 
10. In deciding where to place savings give consideration to 
at least three factors: 
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a. Safety of principal against loss, theft or depression. 
b. A reasonable rate of return in interest or dividends. 
c. The ease and speed with which savings can be 
converted into ready cash. 
11. Different kinds of savings institutions offer varying 
degrees of safety, interest and liquidity. The 
depositor can freely choose the type of institution 
which will prove the most satisfactory: 
a. Commercial Banks 
b. Mutual Savings Banks 
c. Saving and Loan Associations 
d. Cooperative Banks 
e. Credit Unions 
f. Postal Savings 
12. Institutions for savings offer a·number of services to 
the depositor such as the following: 
a. Trustee Accounts 
b. Registered Checks 
c. Treasurer's Checks 
d. Mortgage Loans 
13. Savings banks accept small and large deposits up to the 
maximum established by law and offer withdrawal of 
savings in full or in part at any time. 
14. Deposits in commercial and in savings banks are insured 
by the government through the Federal Deposit Insurance 
Corporation and on the state level through state insurance 
funds. 
15. Savings banks offer regular savings accounts, joint 
accounts, and accounts which are open to children provided 
every boy and girl is old enough to write. 
7 
16. Institutions for savings pay interest or dividends 
quarterly or at other designated intervals. 
17. Institutions for savings make personal loans to the 
depositors, loans for construction, repair and re-
financing, and offer home financing mortgages. 
18. Savings club accounts may be opened to provide a system-
atic means for saving towards a definite goal. 
19. Postage-Paid, Save-By-Mail plan makes it possible for the 
depositor to conduct transactions entirely by mail. The 
bank supplies printed forms along with self-addressed, 
postage-paid envelopes. 
20. The savings departments of commercial banks offer Savings 
Certificates as another way to save. This method is 
ideal for long range purposes. 
21. The savings department in a commercial bank differs from 
the commercial department in other types of banks, chiefly, 
by paying the depositors a fixed rate of interest.· 
22. When money is deposited in a mutual savings bank, the 
depositor becomes both a creditor and a part-owner of 
the bank. All of the earnings are distributed to the 
depositors, pro rata, after providing for expenses of 
operation and for a surplus reserve, for the protection 
of the depositors. 
23. When savings are placed in a cooperative bank, the 
depositor becomes a dividend-earning shareholder. 
Dividends are distributed on the basis of earnings 
8 
from real estate loans secured by first mortgages 
and from loans to shareholders. 
24. People in the same line of work may use a credit union 
for the purpose of saving money. 
25. The government offers facilities for saving which offer 
to the saver a high degree of safety: 
a. Postal Savings 
b. United States Savings Bonds and Stamps 
26. An excellent long-term method of saving is realized in 
the purchase and selection of life insurance policies. 
Probable Indirect Learning Products 
1. To guide the students in evaluating and improving their 
savings habits. 
2. To understand the rapid growth of savings if properly 
invested. 
3. To help students explore business and other careers 
related to the unit. 
4· To increase the business vocabulary of the students on 
the topic of savings. 
5. To assist the student i~ developing the ability to 
calculate compound interest. 
Unit Assignment 
Tentative Time Allotment: The suggested time allotment 
for this unit is approximately fifteen class periods. 
9 
Introducing the Unit: Any one of the following ways 
may be effectively used to introduce this unit to the class. 
All of them require planning on the part of the teacher 
before the unit is initiated. 
1. Use a collection of pictures representing each of 
the goals that may be achieved from savings. Material can 
be obtained from the banks in poster form or by screening 
any of the better known periodicals. The opaque projector 
can be used to present a vivid and well organized collection 
of pictures which can clearly demonstrate what is meant by 
developing the saving habit. 
2. A committee of pupils can be called several days 
before the topic is to be launched to discuss the type of 
bulletin board material that may hold the interest of the 
class. The grouping of pictures, headings and subheadings, 
together with actual procurement of the material, could then 
be the assignment of the committee. 
3. In every class there~will be students who have 
savings accounts or home banks. These students can tell the 
class how systematic saving has assis:ted them, byrelating 
their experiences.·. Oral reports of this nature may include 
the saving experiences of their family or friends. 
4. Every teacher has access to case stories covering 
the field of saving. Many of these cases can be developed 
from newspaper accounts, experiences of others and possibly 
10 
from the teacher's own experiences. By relating these case 
stories in an interesting way, the teacher can stimulate 
interest and pupil questioning. 
Instruction to the Students: 
11 
1. On the general activity and study guides you will 
find questions to be answered and problems to be solved. 
Everyone is expected to do the core activities but will be 
given the opportunity to choose any of the optional related 
activities that are listed for you on the bulletin board. 
You are encouraged to participate in as many of the optional 
related activities as possible. 
2. Keyed references are listed with some of the questions 
and activities. The numbers correspond to the list of pupils' 
references found at the end of the guide sheet. For example, 
3:122-23 indicates that information can be located on pages · 
122 and 123 of book number 3 in the list of pupil-references 
located on the last page of the unit. 
3. Class notes and duplicated.material will be given to 
you from time to time. This information should be inserted in 
your notebook. Your notebooks will be graded upon completion 
of the unit. Additional credit will be given for originality 
in the collection of extra material from newspapers, magazines 
and pamphlets. 
Core Activities 
1. If Mr. Rich gave you a million dollars for saving his 
life, what type of savings program would be necessary 
to fill your needs? (2:283) 
2. High school students will have a number of reasons 
for establishing a savings plan. List at least ten 
reasons why high school students should establish 
a savings program. (6:3-5) (12:436-38) 
3. Mr. Modern says that he no longer has to "save for a 
rainy day11 because the government provides Social 
Security and his employer furnishes all the other 
benefits that he requires. Explain your reasons for 
agreeing or disagreeing with Mr. Modern. (2:280) (3:3) 
4. Explain the importance of starting a savings plan as 
soon as possible. (5:64-65) (7:2-4) 
5. How can savings help you through periods of bad times? 
Give examples. (3:3) 
6. Savings by members of the community are considered a civic 
responsibility •. Explain. (3:4) 
7. Name three situations in which savings could permit you 
to take advantage of opportunities that would otherwise 
be lost. (2:280) (10:5-6) 
8. What are the important considerations in putting your 
savings to work? (2:282-83) (7:12) (12:436) 
12 
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9. Jim Jones, your best friend, borrows five dollars 
from you. How may this transaction violate the three rules 
of savings? Explain. 
10. What are savings institutions? Give examples. 
(2:288-90) (6:68-70) (11:1-2) (12:443-44) 
11. Distinguish between interest and dividends. 
12. One of Benjamin Franklin's philosophies was indicated as, 
"Money begets money and its offspring begets more." 
Explain how this relationship is applied to compound 
interest. (3:5) 
13. If a person has enough money to make a large number of . 
investments, what would be his principal concern in setting 
up a savings program? Explain. (2:283) 
14. Review the savings growth table and indicate how rapidly 
the following·amounts will grow in three, five, and ten 
years: (2:282) (10:2-3) 
a. 
b. 
c. 
$25 
$16 
$101 
d. 
e. 
f. 
$7 
$30 
$60 
15. Name three advantages of placing your money in a 
savings institution. (11:2-3) (12:442) 
16. Are there any disadvantages in placing your money in a 
savings institution? Explain. 
1'7. What procedure must be followed in opening a savings 
account? Write a short paper covering the steps that 
you would follow. (2:288) (6:69) 
18. Visit one of the banks in your community. How does 
the bank measure up to your impressions of what a 
bank should be? Explain. 
19. List 20 services that a depositor may receive from a 
savings bank. (1:14-21) (11:3-11) 
20. What are the characteristics of the savings department 
in ·a commercial bank? (2:281-82) 
21. When you deposit savings in a commercial bank you are 
lending money to the bank. What type of benefits can 
you receive in return? 
22. What are some of the requirements that exist in most 
banking institutions concerning withdrawals? (11:5) 
14 
23. What is the function of the Federal Deposit Insurance 
Corporation? Explain how it helps the depositor. (7:14-15) 
24. In what ways does the position of the depositor differ 
if he places his money in a mutual savings bank? 
(2:289) 
25. James Doe refuses to place his money in a mutual savings 
bank because he feels that the stockholders receive 
excessive profits. How could you explain the protection 
that each bank offers to its depositors? (3:10-12) 
26. How do the saving and loan associations differ from 
other types of banking institutions? Explain. 
(2:290) (3:12-13) (12:444) 
15 
27. When you place your money in a savings and loan 
association you become an owner rather than a creditor. 
Bill Stye wants you to explain the advantages of being 
an owner. What explanation can you give him? 
28. Visit your post office and find out about Postal 
Savings. List the basic advantages and disadvantages 
of using this type of savings plan. 
29. Explain how United States Savings Stamps and Bonds can 
help the saver and also the government. (2:292-93) ,, · 
30. James Doe joined the credit union because he heard 
that it is necessary to protect your rights by joining 
a union. How could you correct Mr. Doets present 
impression? (2:291) (12:447) 
31. Complete the following cross-word puzzle: 
Across 
1. A person opposed to savings 
or anything else. 
5. What must you do to insure 
your financial success? 
9. Therefore .. 
10. Newspaper inducement. 
11. A distribution of the profit 
16 
Down 
1. To the same extent. 
2. Winkum, Blinkum and 
4· One who places his money 
in the hands of others 
with the expectation of de:-
riving income. 
5. Unhappy. 
from a cooperative bank. 6. A fruit drink. 
15. Number. 12. Neuter pronoun. 
17. The systematic saver 13. Dividends and interest 
a touchdown every time. represent to the 
depositor. 
20. The opposite of don't save 
for a rainy day. 14. Idle money will collect 
The federal agency that 
insures the savings banks. 
21. What you need when your 16. 
car breaks down. 
22. The time to save is 18. To be in debt. 
once. 
23. The result of wise 
investment. 
24. Prefix denoting back. 
25. Singular. 
28. This is what happens to 
your money when it is left 
in tbe bank. 
19. "A penny saved is a penny 
tt 
20. Not under but 
--
26. __ -day is the day to 
start your savings program. 
27. Abbreviation for Boston 
University. 
Optional Related Activities 
1. If you would like to conduct a survey, develop three 
or four questions concerning savings which can be circulated 
in the homerooms of the business department. Questions 
should be phrased to find out some of the goals that 
students have for saving and to determine where they 
presently keep their savings. The results will be reported 
to the class for their discussion. 
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2. ·If you would like to have a part in conducting the 
class for one period, volunteer your services to the project 
committee. This committee will conduct a forum on the 
advantages and disadvantages of buying United States Savings 
Stamps and Bonds. Material is readily available in the 
library, local banks and by mail from the treasury department. 
3. Give the class a report of the procedure followed in 
establishing a savings account. The passbook and other 
banking forms may be explained and demonstrated to the class. 
4. If a large number of pamphlets, covering some of the 
aspects of saving, are available, select the material that is 
of the greatest interest to you and write a brief summary 
of the contents. 
5. If you have artistic ability, copy illustrations, in 
poster form, which may be of interest to the class concerning 
savings. Original posters that are exceptional will be given 
to the local banks for display. 
6. Summarize, in outline form, the booklet entitled, 
TIMoney Management for Young Moderns.n 
7. If you have an interest in cross-word puzzle·s, develop 
a puzzle based on your present business vocabulary and empha-
size the terms that are related to savings. 
18 
8. Prepare, in advance, several questions that coUld be 
used in interviewing an official of the local bank, co~cerning 
the importance of saving. Volunteer to present the banker's 
viewpoint by presenting an actual interview with another 
member of the class. 
9. Volunteer to serve on the speakers committee, to select 
speakers, if you have a parent, relative or friend associated 
with any of the occupations in the area of savings. Committee 
members will participate in the arrangements of introducing 
speakers to the class and will write letters of appreciation 
to the speakers. 
10. If you are interested in the different methods that 
banks provide for the deposit and withdrawal of savings, 
make a collection of all the forms that are used by your 
local banks. Choose your method of reporting this information 
to the class. 
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PLANNING A SAVINGS PROGRAM'QUIZ 
GENEKAL DIRECTIONS: Place your name in the upper right 
hand corner of your answer sheet. Do NOT place marks of 
any kind on your question sheet. Use PENCIL only. Erase 
completely any answers which you wish to change. When you 
complete the examination, place your answer sheet between 
Page 1 and Page 2 of the list of questions and hand in all 
the material to the instructor in the usual manner. 
PART I 
DIRECTIONS: For questions 1 through 20, the following 
statements have three possible choices, one of which is 
best. On the answer sheet, underline the letter which 
makes the statement correct. 
1. Suppose you lend two dollars to your best friend with 
the understanding that, at the end of the month, this 
amount is to be repaid. In the course ·of events, the 
friend was unable to repay you. It would have been 
better for you to place your money in 
a. a savings bank. 
b. a checking account. 
c. United States Savings Stamps. 
2. Henry's father is considered a very wealthy man. The 
type of savings program most suitable for him should 
include a 
a. high degree of safety. 
b. high degree of liquidity. 
c. average amount of risk. 
20 
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3. Joe High is a high school freshman who receives a 
weekly allowance of five dollars. Since he has decided to 
establish a savings plan, part of this allowance is 
available for investments. He should be most concerned 
with 
a. the rate of return on his investment. 
b. the safety of principal on his investment· 
c. finding sources to spend his money so that he 
will not have to worry about losing the surplus 
at the end of each week. 
4. There are several types of financial institutions which 
provide savings accounts. Select from the following 
banks the one which does not offer a savings service. 
a. National Banks 
b. Commercial Banks 
c. Federal Reserve Banks 
5. When an investment can be turned into money readily, 
it is said to be 
a. safe. 
b. available for immediate interest. 
c. liquid. 
6. Setting aside a part of your income regularly for your 
future education, emergencies or luxuries is considered 
a form of 
a. insurance. 
b. savings. 
c. investment. 
7. The deposits in all national, and in many other banks, 
are insured by the 
a. Federal Reserve Bank Act. 
b. Federal Deposit Insurance Corporation. 
c. Federal Security Agencies. 
8. Bill Low, who is fourteen, received $100 from his family 
as a graduation gift. Since Bill plans to buy a second-
hand car in the future, he has decided to place his 
money in a savings bank at 4 per cent interest. The 
amount of simple interest that he will receive at the 
end of two years is 
a. $4.00 
b. $8.00 
c. $8.16 
9. Sue Ann plans to save $6 a month during her four years 
of high school to pay part of her college expenses. The 
amount of money that will be available to her at the end 
of four years is 
a. $288 
b. $208 
c. Neither amount. 
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10. If Sue received an interest rate of 3 per cent compounded 
annually, Sue's money would earn a total interest at the 
end of two years of 
a. $4.38. 
b. $6.54 
c. $76.38 
2.3 
11. A slightly different type of bank which is owned 
by the depositors and pays dividends is called a 
a. building and loan association. 
b. mutual savings bank. 
c. savings bank. 
12. A distribution of profits is called 
a. dividends. 
b. interest. 
c. withdrawn-savings. 
1.3. All members of the Federal Building and L.oan Associations 
are members of the Federal Home Loan Bank and are 
insured by 
a. Federal Savings and Loan Insurance Corporation. 
b. Federal Reserve Board. 
c. Federal Deposit Insurance Corporation. 
14. Most people who do not have ready access to a bank 
or who do not have faith in their·local banks may use 
one of the following federal sources for saving small 
amounts. 
a. Federal Land Bank P+an 
b. Post Office 
c. Federal Securities Commission 
15. During World War II United States Savings Bonds were 
an exceptional buy because of 
a. the patriotic duty of all citizens to buy bonds. 
b. five year maturity value. 
c. a good interest rate with over-all stability. 
16. John Smith bought a Series E United States Savings 
Bond for $18.75 in 1951. If he decides to hold the 
bond until it has reached maturity value, John will 
receive $25 in 
a. 1956 
b. 1959 
c. 1961 
17. Credit unions are formed for the expressed purpose of 
a. protecting the working conditions of the 
members. 
24 
b. offering a group of people with common interests 
a means of saving. 
c. increasing the amount that.one can charge at 
the local department store. 
18. John Smith inquired at the various saving institutions 
and discovered that he could receive the highest return 
in interest or dividends from 
a. the savings department of a commercial bank. 
b. the postal savings system. 
c. building and loan associations. 
19. All savings banks in the state of Massachusetts are 
regulated by the 
a. depositors. 
b. federal government. 
c. state government. 
20. A written acknowledgment of receiving goods or money is a 
a. certificate. 
b. receipt. 
c. bank statement. 
PART II 
DIRECTIONS: For questions 21 to 30. An item is considered 
to be true if all parts of the statement are true. If you 
believe that the statement is false, underline F on the 
answer sheet. If you believe that the statement is true, 
underline T on the answer sheet. 
21. A low rate of interest guarantees a safe investment. 
22. Savings cannot be considered a form of insurance 
against want in case of sickness. 
23. A person should consider making an investment solely 
on the basis that it will increase his income. 
24. A person with moderate income does not have to be 
careful about the type of savings program he 
selects, provided he saves systematically. 
25. Loans to the United States Government are more 
secure than most other loans. 
26. An investment in land is more liquid than a deposit 
in a bank. 
27. An investor deals with a mutual savings bank in the 
same way that a depositor deals with a credit union. 
28. Persons, whose needs are taken care of by the head 
of the family, are known as his dependents. 
29 •. Money is the only material thing in life that can 
be saved. 
30. Income is money earned by labor, business, or 
property. 
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KEY: For Quiz Planning a Savings Program 
PART I PART II 
1. !!:.!.. b. c. 21. T F 
2. a. b. c. 22. T F 
3. a. ~ c. 23. T F 
4· a. b. .£.:... 24- T F 
5. a. b. 
.£.:... 25. T F 
6. a. ~ c. 26. T F 
7. a. ~ c. 27. T F 
8. a. ~ c. 28. T F 
9. a. b. c. 29. T F 
10. a. h c. 30. T F 
11. a. h c. 
12. !!:.!.. b. c. 
13. a. b. c. 
14. a. ~ c. 
15. a. b. h 
16. a. b. 
.£.:... 
17. a. h c. 
l8. a. b. c. 
l9. a. b. c. 
20. a. ~ c. 
CHAPTER III 
INVESTING IN A HOME 
General Statement of the Unit 
The purchase of a house is one of the largest single 
investments that a person ever makes. Since a great 
number of problems and difficulties are involved in home 
ownership, emphasis is placed on the many important 
factors that can make this type of venture safe and suc-
cessful. By stressihg the necessity of careful planning, 
many of the pitfalls of home ownership will be avoided. 
Delimitation of the Unit 
1. Some of.the personal values of home ownership are as 
follows: 
a. Owners can have complete assurance that no 
one can sell the roof over their heads. 
b. The owner is provided the opportunity to be 
creative in the landscaping and decoration 
of the home. 
c. Space can be apportioned for private or 
social living. 
d. The family is allowed an atmosphere of 
security and permanence. 
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2. Steps that will assist in safeguarding the investment 
in a home. 
a. The home owner should know the capacities 
of materials and realize the importance of 
avoiding fire and storm hazards. 
b. In buying a home consideration should be 
given to the quality, durability and 
permanence of construction. 
c. Cost should be in proportion to the value. 
3. The prospective home buyer should know sources of 
information and types of help available when buying 
a home. 
4· Consultation and advice is available at leading 
institutions such as savings banks, cooperative 
banks, building and loan associations, commercial 
banks, and trust companies. 
5. The Federal Housing Administration provides speci-
fications, property standards, and information on 
planning small homes. 
6. Published material is available from governmental 
agencies, magazines, professional building associ-
ations, and the local library. 
7. General information is obtainable from reputable 
real estate agencies and dealers in building 
materials. 
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8. The average home buyer should use reasonable 
judgment by buying the home that will best suit 
his needs. In many instances the following five 
factors of value require additional investigation 
and expert advice. 
a. The lot and its topography. 
b. Appearance and architecture of the house. 
c. Floor plans. 
d. Structural features. 
e. Mechanical installations. 
9. There are measuring sticks and guides in home buying 
that should be followed to prevent the prospective 
buyer from becoming over-invested in the amount that 
is spent for property. 
10. The owner of real estate is required to pay taxes 
to the city or county in which he resides. The 
amount of taxes paid will depend upon the assessed 
value and the tax rate of each locality. 
11. The owner of real estate should be fully protected 
against loss from fire, wind and other hazards. 
12. 
13. 
The careful home buyer considers maintenance and 
upkeep as one of the monthly costs of home owner-
ship. 
Depreciation is hastened if the home owner neglects 
to keep the home reasonably modern and in good 
·repair. 
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14. The amount to spend on a home is determined by the 
financial status of each home buyer. The following 
represents a home financing plan which can be altered 
to fit individual needs. 
a. Prepare a budget to determine the amount 
of income that is available for housing. 
b. Determine the amount available for the 
down payment. Suggested minimum on new 
construction is 10 per cent.· 
c. Determine your monthly costs. 
d. Determine the number of years in which 
you plan to pay off the loan, and the 
cost of the initial loan. 
e. Check the value by getting an inde-
pendent appraisal. 
15. Home selection is a matter of individual taste, 
and since it represents a long term investment 
the prospective home owner must consider the 
following: 
a. The area or community which will best 
supply his needs. 
b. The means through which the proper 
location can be attained. 
c. The selection of the home itself. 
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16. Selecting a community is a vital decision for 
happy home ownership. The prospective home owner 
must know some of the physical and social necessi-
ties that can be expected of a community. He 
should consider the following factors: 
a. Schools and outdoor play space for 
children and adults. 
b~ Social characteristics of the neighbor-
hood occupants. 
c. The economic development of the general 
locality. 
d. The street pattern. 
e. The extent o.f trees, ponds, or other 
natural interests. 
f. Adequate transportation for the entire 
family. 
g. Social and cUltural activity centers. 
h. Shopping facilities, churches and schools. 
i. .Utili ties, conveniences, and community 
services. 
j. Protection from adverse influence~ such 
as proper zoning and natural physical 
protection. 
k. Free from the hazards of flood, fire, 
industrial gases, or objectionable noise. 
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1. The design, cost, and minimum square feet 
of ground floor area. 
m. Possibility of receiving special assess-
ments for improvements. 
17. The buying and selling of real estate has many 
pitfalls. The prospective home owner must realize 
the importance of hiring an attorney and the type 
of legal services that are available to the 
inexperienced buyer. 
a. The attorney should be hired prior to the 
signing of the contract of purchase. 
b. The attorney will search the title and have 
the deed registered in the proper recording 
office. 
c. The attorney will determine whether liens 
exist which otherwise would become the 
obligation of the buyer. 
d. The attorney will review and be responsible 
for all the legal documents pertaining to 
the purchase. 
· 18. Methods used in securing a desirable home location. 
a. Visit real estate offices. 
b. Visit new home developments. 
c. Answer newspaper advertisements. 
d. Contact builders of residential real estate. 
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19. The broker has available many services which are 
of assistance in helping to secure the home of your 
choice. 
a. He provides a short cut to satisfying your 
need~ because he is in a position to 
specialize in fitting your specification 
to the homes that are available. 
b .. A reliable broker will point out the 
weaknesses and the disadvantages as well 
as the advantages of a home. 
20. A qualified borrower can obtain funds for the 
purchase of a home from most banks and home and 
loan associations. The lending institution issues 
mortgages to protect the amount loaned to the 
borrower. 
21. The direct reduction mortgage should be obtained, 
whenever possibl~ due to the advantage of regular 
payments on the principal and interest. 
a. The borrower may accelerate mortgage 
payments and do so without bank penalties. 
b. The borrower is aaved from paying excessive 
interest charges as interest is always paid 
on the balance. 
Probable Indirect Learning Products 
1. To recognize the economic risk involved in making an 
investment in home ownership. 
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2. To help the student understand that people are 
dependent on one another's services. 
3. To understand that there are both advantages and 
disadvantages in home ownership which should be 
weighed against the advantages and disadvantages 
of renting a home. 
4· To encourage the student to explore business and 
other careers related to buying a home. 
5. To assist the student in developing the ability 
to calculate the cost of home ownership. 
6. To increase the business vocabulary of the students 
on the topic of home ownership. 
Unit Assignment 
Tentative Time Allotment: The suggested time allotment 
for this unit is approximately fifteen class periods. 
Introducing the Unit: Any of the following ways may 
be effectively used to introduce this unit to the class. 
All require planning on the part of the teacher before the 
unit is initiated. 
1. Use a collection,of pictures representing all of 
the modernistic homes,that illustrates several different 
architectural styles. Material can be obtained from the 
banks in booklet form,or by screening any of' the better 
known magazines. The opaque projector can be used to 
present a vivid and well organized collection of pictures 
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which will stimulate interest in home investment. 
2. A committee of pupils can be called several 
days before the topic is to be launched, to discuss the 
type of bulletin board material that may hold the interest 
of the class. The grouping of pictures, headings and 
subheadings, together with actual procurement of the 
material, could then be the assignment of the committee. 
3. In many classes there will be students who will 
have parents that are in the process of building a home 
or have recently bought homes in the community. These 
• students can relate the problems encountered by their 
parents and the methods that were used to solve each 
obstacle. 
4· The want ad section, and the Sunday supplements, 
of newspapers have items that can stimulate student 
interest. Attempt to keep the material on a local basis. 
This includes transactions between local real estate 
agents and residents in the community. An approach of 
this nature is stimulating to the student and starts 
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the unit on home ownership with a higher degree of interest. 
Instructions to the Students: 
1. On the general activity and study guides you will 
find questions to be answered and problem-s to be solved. 
Everyone is expected to do the core activities but will 
be given the opportunity to choose any of the optional 
related activities that are listed for you on the bulletin 
board. You are encouraged to participate in as many 
of the optional related activities as possible. 
2. Keyed references are listed with some of the 
questions and activities. The numbers correspond to 
the list of pupils' references found at the end of the 
guide sheet. For example, 3:122-23 indicates that 
information can be located on pages 122 and 123 of book 
number 3 in the list of pupil-references located on 
the last page of the unit. 
3. Class notes and duplicated material will be 
given to you from time to time. This information should 
be inserted in your notebook. Your notebooks will be 
graded upon completion of the unit. Additional credit 
will be given for originality in the collection of extra 
material from newspapers, magazines and pamphlets. 
Core Activities 
1. Write a short paragraph on the importance of finding 
the right place to live. (4:1-2) (8:3-4) 
2. Make a list of at least ten sources from which a 
prospective home owner can get helpful information 
for little or no cost. (3:3) 
3. Ray Moore graduated from your high school three years 
ago and has completed plans for a June wedding. What 
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advice can you give him concerning the type of house 
that he should buy? Explain. (1:308) (7:4) (11:554-55) 
4· Judging the value of a house is a difficult task even 
for experts in the real estate field. There are, 
however, some saf.eguards that can be followed· to 
protect the home owner's investment. Explain at 
least two safeguards. (3:4) (11:555-59) 
5. Mr. Green plans to buy~ $10,000 home in the suburbs. 
Write a short paragraph explaining some of the 
preliminary steps that he must follow in order to 
avoid overinves'ting in his purchase. 
(1:312-14) (7:11-12) (11:583) 
6. Jim and Sue Smith find it possible to make a down 
payment on ahome and to pay the principal, interest 
and taxes from what was normally paid by ·rent. Their 
normal monthly savings average five dollars per month. 
They are of the opinion that.buying a home will make 
it possible to acc~ulate a larger savings account. 
Do you agree with them? Explain your reasons. 
7. Is the location an important consideration in selecting a 
a home? Explain. (5:5) (7:5) (8:4) 
8. Explain how a budget is the controlling guide in 
buying a home: (7:16-17) 
9. What is the tax rate in your community? Explain how 
your local government computes the tax bill of each 
home owner. 
10. James Doe owns a five-room home in the city. He 
refuses to buy any other type of insurance except 
a $2,000 life insurance policy. Explain to Mr. Doe 
the necessity of buying additional insurance. What 
type of policies would you recommend? 
11. List five of the major expenses that are incurred 
in maintaining the property in good condition. 
(1:308-10) 
12. Distinguish between depreciation and interest on 
principal. How are they alike? (1:310) 
13. Jay Tolle indicates that there are more advantages 
for renting a home than there are for home ownership. 
Do you agree? Explain. 
14. Write a one-page summary concerning the advantages 
of owning a ho,me in your neighborhood or in any 
neighborhood that you consider ideal. 
15. Ron Fine was one of four pals who completed their 
high school t·ogether and who have continued to be 
close friends. His three pals have bought homes 
within the last year. Since he does not want to be 
different, he now has decided to buy a home. Do you 
agree with his decision? Explain. (7:11-12) 
16. Would you consider buying a home a form of savings? 
Explain. 
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17. Please list the factors that you would consider 
necessary in the selection of the right neighbor-
hood to buy a home. (5:5) (11:567-68) 
18. How does buying a home differ from the other typEis 
,• 
of investments that a person would make? 
19. What is meant. by capital investment? Explain. (7:11) 
20. How does the sales contract differ from a mortgage? 
(11: 595-97) 
21. Distinguish between title and deed. (11:592-93) 
22. Can a prospective purchaser be sur~ that he will 
receive good title to property? Explain. 
23. Are the services of an attorney really necessary in 
the buying of a secondhand or a new home? Explain. 
24. List at least three ways in which an attorney can 
help you avoid future expense or difficulty. (11:596-97) 
25. Where is the Registry of Deeds located in your 
community? What service does it perform? 
26. Mr. Jones feels that it is necessary to consult 
27. 
28. 
29. 
several sources in order to obtain the loan that will 
be most favorable in rate and terms. Do you agree? 
Name five lending sources that are available in your 
community. (3:10-11) (11:572-82) 
Distinguish between straight mortgages and direct 
reduction mortgages. (2:1-2) 
How can mortgages be protected? 
(10: 6-7) 
(1:313) 
Complete the following crossword puzzle: 
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Across 
2. Sounds having rhythm and melody. 21. And (Latin). 
7. __ end mortgage. 23. Laugh. 
8. One of the considerations in 25. Home owners buy __ build. 
selecting a neighborhood. 
9. Boston University. 
10. Initials for term ends. 
12. Deeds are recorded on one 
of the book maintained by the 
Register of Deeds. 
14. An important consideration in 
obtaining a loan is the 
interest _____ _ 
16. Helps you find your way. 
17. Like. 
18. Girls nickname. 
19. Boston Red 
26. Again.(prefix). 
28. One vested with authority 
to determine the value 
of property. 
Down 
1. Record 
2. 
3. 
A conveyance of property 
as security for payment 
of a debt. 
Major consideration in 
determining the cost of 
home ownership.· 
4· Direction 
p. The price paid by the borrower for the use 
of the bank's money. 
6. Dwellings. 
11. God of sun. 
13. American Medical Association. 
15. An assessment by the city for the privilege of 
residing in a community. 
20. Federal Housing Authority. 
21. Period of time. 
22. Paddle. 
24. Associated Press. 
25. Same as 25 across. 
26. For instance. 
27. Direction. 
Optional Related Activities 
1. If you have an interest in the actual building of 
a home, visit any new building site to determine the various 
types of services required to complete a home. Select the 
type of service that is of the most interest to you and 
prepare an oral report covering the reasons for your 
selection. 
' 2. If you have an interest in home plans, develop a 
home layout with emphasis on satisfying your personal needs. 
Draw your plans as large as possible so that it can be 
easily reviewed. All of the participants will be given the 
41 
opportunity to present their plans to the class. The 
class will .be requested to select the best poster for 
a class prize. 
3. If you would like to have a part in conducting 
the class for one period, volunteer your. service's to the 
project committee. This committee will conduct a forum 
on "Should newlyweds buy or rent a home?" Material is 
readily available in the library, in the better known 
home magazines an~ by mai~ from real estate associations. 
4· If you have artistic ability, copy illustrations 
of the various home styles in poster form. Original 
posters that are exceptional will be given to the local 
banks for display. 
5. Summarize,in outline form,the'booklet entitle~ 
"Money Management, Your Shelter Dollar." 
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6. If a large number of pamphlets covering many of the 
phases of home ownership is available, select the material 
that is of the greatest interest to you and write a brief 
summary of the contents. 
7. If yqu have an interest in crossword puzzles 
develop a puzzle based· on your present business vocabulary 
and emphasize the terms that are related to home ownership. 
8. If you are interested.in the legal aspects of 
home ownership, visit an attorney in your community to 
determine how the home owner can benefit by hiring legal 
assistance. Your subsequent report may include any 
impressions that you have concerning law as a possible 
career. 
9. Volunteer to serve on the speakers committee to 
select speakers if you have a ·parent, friend, or relative 
that is associated with the mortgage department of any local 
lending institution. Committee members will participate in 
the arrangements of introducing speakers to the class and 
will write letters of appreciation to the speakers. 
10. If you are interested in statistics," select one 
of the following topics and prepare a chart or diagram to 
record the statement pictorially: 
a. Price ranges of homes advertised in the 
community newspaper. 
b. The number of r~al estate agencies, 
construction companies and lumber yards 
in the telephone book. 
c. The distribution of $12,000 paid for a 
new home. 
d. Cost of furnishing five rooms. 
e. The trends of home buying in the last 
ten years. 
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INVESTING IN A HOME QUIZ 
GENERAL DIRECTIONS: Place your name in the upper right 
hand corner of your answer sheet. Do NOT place marks of 
any kind on your question sheet. Use PENCIL only. Erase 
completely any answers which you wish to change. When you 
comp'lete the examination, place your answer sheet between 
Page 1 and Page 2 of the list of questions and hand in all 
the material to the instructor in the usual manner. 
PART I 
DIRECTIONS: For questions 1 through 20, the following 
statements have three possible choices, one of which is 
best. On-the answer sheet, underline the letter which in 
your opinion makes the statement correct. 
1. Investing in a home is an important problem because 
of the 
a. various types of architecture. 
b. range of prices. 
c. relatively large financial responsibility 
involved in the purchase of a new home. 
2. The actual cost of owning a home usually includes 
a. monthly rent. 
b. depreciation and upkee~. 
c. payments to a credit union. 
3 .. If the tax rate on your property is $40 per thousand 
dollars and your house has an assessed valuation of 
$10, 000, your tax bill ·would l:Je. 
a. $40 
b. $400 
e: $4000 
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4· The amount of insurance required on your home depends 
upon the value of the house, type of house (brick, wood, 
etc.), and efficiency of the local protection against 
fire. The type and amount of insurance to be purchased 
may best be obtained from an 
a. attorney. 
b. agent for an insurance company. 
c. agent for the construction company. 
5. James Doe refuses to paint his house, re-paper the walls 
6. 
or retar the roof because he plans to~move in five years. 
James might change his opinion if he knew that proper 
upkeep will 
a. decrease the value of his property. 
b. increase the value of his neighbor's property. 
c. increase the value of his property. 
Jim Bay has to borrow $10,000 in order to pay for his 
home. He can easily learn the amount of interest that 
he will have to pay by 
a. making a yearly budget . 
• b. comparing the return he would receive if this 
amount were invested in a savings account. 
c. including the amount of his personal investment 
with the cost of the loan. 
7. Purchasing a home provides many people with a sense of 
economic security. This means 
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a. freedom from want and bankruptcy. 
b. freedom from eviction. 
c. freedom from expenses. 
$. .Tim Bay is buying a home for $10,000 which was 
offered to one of his friends for $8,000. .Tim 
can measure the worth of this particular house by 
a. depending on his own judgment. 
b. having the property appraised. 
c. having the property assessed. 
9. When a person is buying real estate, he should 
be as certain as possible that he is obtaining a 
a. good mortgage. 
b. good title. 
c. valuable piece of property. 
10. To avoid running risks in the purchase of property, 
it is advisable to obtain the services of a 
a. good friend. 
b. fortune teller. 
c. lawyer. 
11. The price of property is governed largely by the 
cost of the building and 
a. the number of people who want to buy homes. 
b. the price established by federal control. 
c. location of the neighborhood. 
lc~ Jim Bay borrowed $10,000 from the bank to buy a 
home. His loan must be repaid in installments 
consisting of 
a. compounded interest. 
b. interest on the unpaid balance and 
principal. 
c. principal and interest income. 
13. Al Tray has saved a sufficient amount of money 
to pay cash for a $12,000 home. After determining 
his choice of a community in which to reside, his 
next consideration should be 
a. neighborhood preference. 
b. type of landscaping. 
c. adequate furniture. 
14. On the $10,000 that Jim Bay borrowed to purchase 
his home there was an interest rate of 4.5 per cent. 
The amount that he paid in interest at the end of 
the first year is 
a. $4.50 
b. $45.00 
c. $450.00 
15. On the $10,000 that Jim Bay borrowed to purchase his 
home there was an estimated depreciation rate of 3.3 
per cent. The amount of depreciatio~as it relates 
to the cost of the home,is 
a. $33.00 
b. $330.00 
c. $3300.00 
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16. The agency of the federal government that is interested 
in insuring home loans is called the 
a. Federal Home Euilding Association. 
b. Federal Housing Administration. 
c. Reconstruction Finance Commission. 
17. Victor Tag was in the United States Navy in World War II 
and due to his honorable service record was eligible 
to receive G. I. home loan benefits. T·his means that 
the government 
a. pays the bank for any home that Victor desires. 
b. lends the money to Victor for his choice. 
c. guarantees a portion of the loan that Victor 
negotiated with a bank. 
18. When the head of the household borrows money to buy 
a. home for his family, he likes to believe· that the 
loan will be repaid.. To protect his dependents in 
the event of his death, he should 
a. borrow money from his relatives . 
• 
b. borrow money from honest bankers. 
c. purchase a life insurance policy to cover 
the loan. 
19. When considering buying a home., one should be primarily 
interested in 
a. all of the modern conveniences.· .. 
b. sufficient closet space. · 
c. the approval of all members of the family. 
20. Buying a home is an excellent form of investment 
if it includes 
a. convenience for modern living. 
b. the wants and desires of your family. 
c. an expense which is not greater than the 
family can afford. 
PART II 
DIRECTIONS: For questions 21 to 30. An.item is consider-
ed to be true if all parts of the statement are true. If 
you believe that the statement is false, underline F on the 
answer sheet. If you believe that the statement is true, 
underline T on the answer sheet. 
21. A person interested in buying a home can find out the 
tax rate by inquiring from the local town officials. 
22. The annual rate of depreciation is the same for all 
types of homes. 
23. The owner of a house should protect himself against 
losses. 
24. Anyone that owns a home need not worry about maintain-
ing the property in good condition. 
25. The most outstanding expense incurred when owning a 
home is the interest on the money invested. 
26. Owning a home is a way of life because the family can 
improve the appearance of the lot by planting trees, 
shrubs and flowers·. 
27. Money could be invested in a home for income purposes 
only. 
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28. The buyer of a home can receive no better title 
than the seller has to give. 
29. In some instances the buyer may have considered 
the property to be worth more than its actual 
value. 
30. A person who buys a home is participating in an 
indirect savings program. 
!eaton U~iversity 
School of Education 
· Library 
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.KEY for Quiz Investing in a Home 
PART I PART II 
1. a. b. c. 21. T F 
2. a. h c. 22. T F 
3. a. h c. 23. T F 
4· a. b. c. 24- T. F 
5. a. b. c. 25 . . T F 
6. a. b. c •. 26. T F 
7. a. h c. 27. T F 
8. a. b. c. 28. T F 
9. a. b. c. 29. T F 
10. a. b. c. 30. T F 
11. a. b. c. 
12. a. h c. 
13. a. b. c. 
14- a. b. c. 
15. a. Jh c. 
16. a. b. c. 
17. a. b. c. 
18. a. b. £:._ 
19. a. b. £:._ 
20. a. b. c. 
BIBLIOGRAPHY 
Books 
1. Billett, Roy O.,_Fundamentals of Secondary School 
Teaching, Houghton Mifflin Company, Boston, 1940. 
2. Billett, Roy 0., ttThe Values of Unit Organization," 
Fifteenth Yearbook, Eastern Commercial Teachers' 
Association, Somerville, New Jersey, 1942. 
3. Brown, Louis M., Preventive Law, Prentice-Hall, Inc., 
New York, 1950. 
4. Lasser, J. K., and Porter, Sylvia F., Managing Your 
Money, Henry Holt and Company, New York, 1953. 
5. Troelstrup, Arch w., Consumer Problems, McGraw-Hill 
Book Company, New York, 1952. 
6. Unger, Maurice A., Real Estate, South-Western 
Publishing Company, Cincinnati, Ohio, 1954. 
7. Wilhelms, Fred T., Consumer Living, McGraw-Hill 
Book Company, New York, 1952. 
Pamphlets 
1. Banking From The Stone Age To The- Atomic Age, 
American Bankers Association, New York. 
2. Money and Banking in Our Everyday Living, American 
Bankers Association, New York. 
53 
